
NOVEMBER 12, 2020 

THE MEMBERSHIP -.PARK PASEO HOMEOWNERS ASSOCIATION 

Homeowners Association FROM - THE BOARD OF DIRECTORS 

ANNUAL POLICY STATEMENT & BUDGET FOR FISCAL YEAR 
BEGINNING JANUARY 1, 2021 

In compliance with California Civil Code, attached is the Park Paseo Homeowners 
Association budget for the fiscal year beginning January 1, 2021. This budget reflects 
the continuing efforts of the Board of Directors to maintain and enhance the 
Association's common area and amenities while at the same time keeping 
expenditures in line. 

The 2021 budget reflects an assessment increase to $122.00 per month - a $4.00 
per month increase. This increase is necessary to adequately cover the rising 
operating costs such as utility increases for gas, electric and water, contract 
increases for landscaping services, tree management, janitorial services, pool 
and patrol services and to support the State-mandated minimum wage increase. 
With this budget, the Board of Directors does not anticipate that any special 
assessments will be required to replace, repair or restore any major component 
of the reserve program in 2021. Effective January 1, 2021, your new assessment 
rate will be $122.00 per month. Please remember to update any automated bill 
pay functions you have with your bank for the January payment. If you are 
registered with Associa-PCM's direct debit, the amount will automatically 
increase. 

Please find the following items as required by state law and your Association's 
governing documents: 

• FHA Certification Mandatory Disclosure Statement 
• VA Certification Mandatory Disclosure Statement 
• Civil Code § 5300(b)(12) Disclosure 
• 2021 Fiscal Year Budget 
• Summary Pages of the Reserve Study 
• Reserve Assessment and Funding Disclosure Summary 
• s-yeer Reserve Plan 
• Association's current Assessment and Billing Collection Policy 
• Notice of Assessments and Foreclosure Policy 
• Alternative Dispute Resolution 
• Internal Dispute Resolution Procedure 
• Architectural Submittal and Appeal Process 
• Discipline Policy 
• Fine Schedule 
• Summary of the Association's Insurance Coverage 

25 Christamon West, Irvine, California 92620· (714) 730-1560 



To assist with the preparation of the budget, the Association retained the services of a 
professional reserve analyst to review the funding program for the Association and 
provide recommendations for future funding of the reserve accounts.* A summary of 
the study is provided for your review and copies of the complete reserve study are 
available upon request. The Board has determined that the Association's reserves will 
be funded in the upcoming fiscal year via regular assessments. 

According to the reserve analyst, the Association is currently 80.57% funded to the ideal 
funding amount. As of the most recent financial statement for the current fiscal year, 
the Association has $1,079,778.71 in reserve funds and anticipates that the amount will 
increase to $1,126,722.70 at the end of this fiscal year. If the Association was 
required to replace all major components at once the cost to do so would be 
$1,564,018.30 and the Association is 72% funded toward that total cost. California 
Civil Code requires this amount to be disclosed to you in boldface type with this budget. 

Civil Code also requires the board to disclose any reserve components that have not 
been completed in accordance with last year's reserve analyst recommendations. The 
following major components were identified to be repaired or replaced, but the 
Association did not do so for reasons noted: 

Component Reason for Deferral of Rel!airs 
Clubhouse Bulletin Board Covered in O_Q_erating 
Wrought Iron Painting Will do painting together with wood repairs of 

Clubhouse in 2021-2022 
Clubhouse Painting & Woodwork Will do painting together with wood repairs of 

Clubhouse in 2021-2022 

ADDITIONAL DISCLOSURES: 
All owners have a right to obtain a copy of minutes of the Regular General Session 
Board of Directors meetings. Any requests for such meeting minutes must be made in 
writing to the Park Paseo Homeowner's Association clo Associa PCM, 27051 Towne 
Centre Drive, Suite 200, Foothill Ranch, CA 92610 and a distribution fee will be 
charged. Copies of Board meeting minutes are available upon request throughout the 
year and are also available for review on TownSq and the community website at 
www.parkpaseoirvine.com. 

Owners may submit a secondary address to the Association for the purpose of 
assessment collection, provided that the request is made in writing and mailed to the 
Association in a manner that shall indicate that the Association has received it. 

Official communication to the Association from any member should be sent to: 
Community Manager 

Park Paseo Homeowner's Association 
25 Christamon West 
Irvine, CA 92620 



Civil Code allows General Notices to the membership to be posted in a prominent 
location that has been designated by the Association and that is accessible to all 
members. As such, please be advised that the Association has designated the bulletin 
boards at the Clubhouse and the Prosa Pool, as the locations for posting of General 
Notices. Please be advised that the Association has also designated the Bulletin Board 
at the Clubhouse for the location where Pesticide Notifications will be posted for the 
Association. Please note the posting location is subject to change. 

Thank you for your continued support of the Association. If you should have any 
questions regarding the enclosed information, please contact your Community Manager 
Lynn Wyatt at 714-730-1560. Thank you. 

* Please note that Neither the board, nor Management, are reserve study experts and 
must rely on third parties for information related to reserve funding and these 
disclosures. 



FHA Certification Mandatory Disclosure Statement 

Certification by the Federal Housing Administration may provide benefits to members of 
an association, including an improvement in an owner's ability to refinance a mortgage 
or obtain secondary financing and an increase in the pool of potential buyers of the 
separate interest. 

This common interest development is not a condominium project. As of November 13, 
2020 the association of this common interest development is not certified by the Federal 
Housing Administration. 

Current status can be checked at https://entp.hud.gov/idapp/html/condlook.cfm 

California Civil Code requires this be provided to the membership each year and must 
be on a separate piece of paper. 



VA Certification Mandatory Disclosure Statement 

Certification by the Federal Department of Veterans Affairs may provide benefits to 
members of an association, including an improvement in an owner's ability to refinance 
a mortgage or obtain secondary financing and an increase in the pool of potential 
buyers of the separate interest. 

This common interest development is not a condominium project. As of November 13, 
2020 the association of this common interest development is not certified by the 
Federal Department of Veterans Affairs. 

Current status can be checked at: 
https://vip.vba.va.gov/portaINBAHNBAHome/condopudsearch 

California Civil Code requires this be provided to the membership each year and must 
be on a separate piece of paper. 



Civil Code § 5300(b)(12) Disclosure 

CHARGES FOR DOCUMENTS PROVIDED AS REQUIRED BY SECTION 4525* 
The seller may, in accordance with Section 4530 of the Civil Code, provide to the prospective purchaser, 
at no cost, current copies of any documents specified by Section 4525 that are in the possession of the 
seller. 

A seller may request to purchase some or all of these documents, but shall not be required to purchase 
ALL of the documents listed on this form. 

Property Address: 
Owner of Property: 
Owner's Mailing Address (If known or different from property address.): 
Provider of the Section 4525 Items: 
Print Name Position or Title Association or Agent 
Date Form Completed: 

Check or Complete Applicable Column or Columns Below 
Document Civil Code Section Fee for Not Available 

Included Document (N/A), Not Applicable 
(N/App), or Directly 

Provided (DP) by Seller 
and confirmed in writing 
by Seller as a current 

document 
Articles of Incorporation or statement 
that not incorporated Section 4525(a)(1) 10.00 
CC&Rs Section 4525(a)(1) 15.00 
Bylaws Section 4525(a){1) 15.00 
Operating Rules Section 4525(a}(1) 15.00 
Age restrictions, if any Section 4525(a)(2) 8.00 
Rental restrictions, if any Section 4525(a)(9) 8.00 
Annual budget report or summary, Sections 5300 and 25.00 
including reserve study 4525{a)(3) 
Assessment and reserve funding Sections 5300 and 20.00 
disclosure summary 4525(a)(4) 
Financial statement review Sections 5305 and 25.00 

4525(a)(3) 
Assessment enforcement policy Sections 5310 and 10.00 

4525(a)(4} 
Insurance summary Sections 5300 and 10.00 

4525(a)(3) 
Required statement of fees Section 4525 80.00 
Regular assessment Section 4525(a)(4) Included w/required 

statement of fees 
Emergency assessment Section 4525(a)(4) Included w/required 

statement of fees 
Special assessment Section 4525(a)(4) Included w/required 

statement of fees 
Other unpaid obligations of seller Sections 5675 and Included w/required 

4525(a)(4) statement of fees 
Approved changes to assessments Sections 5300 and 25.00 

4525(a)(4), (8) 
Settlement notice regarding common Sections 4525(a)(6), 8.00 
area defects in, and 6100 
Preliminary list of defects Sections 4525(a)(6), 8.00 

6000, and 6100 



Notice( s) of violation Sections 5855 and 8.00 
4525(a)(5) 

Minutes of regular board meetings Section 4525(a)(10) 35.00 
conducted over the previous 12 
months, if requested 
Total fees for these documents Section 4525 325.00 
* The information provided by this form may not include all fees that may be imposed before the close of 
escrow. Additional fees that are not related to the requirements of Section 4525 shall be charged 
s~arately. 
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Budget Summary Report 
Park Paseo Homeowners Association 

Dept: 776 • Operating 

Assessment Income 
4000 - Residential Assessments 

Total Assessment Income 
Rental Income 
4400 - Clubhouse Rental Fees 

Total Rental Income 

Total Operating Income 
Administrative 

5090 - Office Supplies 
5105 - Reserve Studies 
5195 - Other Administrative Services 

Total Administrative 
Communications 
5200 - Community Events 
5210- Printing & Copying 
5215 - Postage 
5225 - Newsletters/Mailouts/Management Extras 

Total Communications 
Insurance 
5400 - Insurance Premiums 

Total Insurance 
Utilities 
6000 - Electric Service 
6005 - Gas Service 
6025 - Water Service 
6035 - Trash and Recycling Service 
6050 - Telephone Service 

Total Utilities 
Landscaping 
6100 - Grounds & Landscaping - Contract 
6160 - Tree Maintenance 
6199 - Landscape Other 
6200 - Irrigation Repair & Maintenance 

Total Landscaping 
Property Protection 
6440 - Property Protection - Patrol Service 

Total Property Protection 
Operations 
6300 - Permits & Licenses 

Total Operations 
Repair & Maintenance 
6406 - Lighting Services 
6430 - Janitorial Services 
6434 - Pest Control 
6438 - Pool Management 
6600 - General Repair & Maintenance 

2021 Budget 

915,000.00 

915,000.00 

0.00 
0.00 

915,000.00 

1,000.00 
1,695.00 
7,000.00 
9,695.00 

3,500.00 
3,000.00 
1,500.00 

25,000.00 
33,000.00 

17,000.00 
17,000.00 

34,000.00 
13,250.00 
48,800.00 
2,450.00 
4,400.00 

102,900.00 

190,740.00 
44,000.00 
6,600.00 

27,500.00 
268,840.00 

55,000.00 
55,000.00 

1,000.00 
1,000.00 

888.00 
18,000.00 
6,000.00 

20,155.00 
26,924.00 



Budget Summary Report 
Park Paseo Homeowners Association 

Dept: 776 - Operating 

Repair & Maintenance 
6635 - Janitorial Supplies & Maintenance 
6640 - Lighting Supplies/Repair & Maintenance 
6645 - Locks & Keys Repair & Maintenance 
6694 - Pet Stations & Supplies 
6695 - Plumbing Supplies/Repair & Maintenance 
6700 - Pool Supplies/Repair & Maintenance 
6740 - Sidewalk/Concrete Repair & Maintenance 
6765 - Tennis Court Repair & Maintenance 
6770 - Vandalism Repair & Maintenance 

Total Repair & Maintenance 
Professional Services 
7000 - Audit & Tax Services 
7020 - Legal Services 
7025 - Legal Services - Collections 
7040 - Management Fees 

Total Professional Services 
Taxes 
9000 - Federal Income Tax 
9005 - State Income Tax 
9015 - Property/Real Estate Tax 

Total Taxes 

2021 Budget 

3,000.00 
5,000.00 
1,000.00 
1,000.00 
1,000.00 

20,350.00 
5,000.00 
500.00 
500.00 

109,317.00 

1,700.00 
12,000.00 
3,000.00 

113,000.00 
129,700.00 

3,000.00 
2,400.00 
148.00 

5,548.00 
Other Expenses 
9105 - Reserve Contribution Expense 183,000.00 

Total Other Expenses 183,000.00 

Total Operating Expense 915,000.00 

Total Operating Net Income I (Loss) 0_.0_0_ 
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Budget Summary Report 
Park Paseo Homeowners Association 

Dept: RESERVE - Reserves 

2021 Budget 
Investment Income 
4905 - Reserve Contribution Income 
4910 - Interest Earned - Reserve Accounts 

Total Investment Income 

Total Reserves Income 

183,000.00 
0.00 

183,000.00 

183,000.00 
Reserves 
9834 - Contingency Reserve 
9852 - Fences, Gates & Walls Reserve 
9886 - LandscapelTrees Reserve 
9892 - Lighting Reserve 
9900 - Tot Lot Reserve 
9914 - Painting Reserve 
9916 - Parking Lot Reserve 
9924 - Main Pool/Prosa Pool Reserve 
9934 - Clubhouse Reserve 
9936 - Roof Reserve 
9946 - Signs Reserve 
9958 - Tennis Court Reserve 

369.00 
15,396.00 
50,336.00 
10,965.00 
16,906.00 
5,405.00 
2,881.00 

45,738.00 
23,327.00 
3,605.00 
1,554.00 
6,518.00 

Total Reserves 183,000.00 

Total Reserves Expense 183,000.00 

Total Reserves Net Income I (Loss) 0_.0_0_ 

Total Association Net Income I (Loss) ===== 0.00 
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Park Paseo Homeowners Association 
Executive Summary 

Directed Cash Flow Calculation Method 

Client Information: Global Parameters: 
Account Number 01394 Inflation Rate 2.50% 
Version Number 2 Annual Contribution Increase 2.00% 
Analysis Date 09/02/2020 Investment Rate 1.50% 
Fiscal Year 1/1/2021 to 1213112021 Taxes on Investments 30.00% 
Number of Units 625 
Phasing 1 of 1 Contingency 3.00% 

Community Profile: . 
Park Paseo HOA consists of 625 homes located in Irvine, California. Common area amenities include, but are not 
limited to: clubhouse, two pool areas, three tot lots, tennis courts, walkways and common area landscaping. 

For budgeting purposes, unless otherwise indicated, we have used the following placed-in-service date for aging the 
original components throughout these areas of the community: 

Clubhouse! Main Pool Area January 1977 
Pross Pool Area January 1982 

ARS site visit conducted: August 12, 2019 

Adequacy of Reserves as of January 1.2021: 

Anticipated Reserve Balance i 
Fully Funded Reserve Balance 
Percent Funded 

$1,260,147.00 
$1,564,018.30 

80.57% 
. 

Recommended Funding for the 2021 Fiscal Year: Annual Monthly 
Per Unit 

Per Month 

Interest Contribution 
Total Contribution. i 

$183,000 
$6,574 

$189,574 

$15,250.00 
$547.86 

$15,797.86 

$24.40 
$0.88 
$25.28 

Member Contribution 

I 

9.2.2020(2) 1 Advanced Reserve Solutions, Inc. 



Park Paseo Homeowners Association 
Membership Disclosure Summary 

Sorted by Category 

Current Assigned Remaining Useful 
Major Reserve Components Cost Reserves Life Range Life Range 

010 Parking Lot $19,394 $19,394 0 3-20 

020 Roofs $74,374 $2,789 2-28 18-35 
030 Painting $37,533 $28,602 0-6 5-10 
040 Fencing $235,365 $5.000 0-19 5-30 

050 Lighting $171,305 $45,196 0-23 12-47 

060 Clubhouse $332,773 $114,674 0-23 6-47 

065 Main Pool $783,055 $666,154 0-20 7-30 

070 Prosa Pool $139,717 $46,701 0-23 5-39 

080 Tennis $85,802 $48,962 0-11 4-55 

085 Park Areas $209,075 $134,528 0-10 2-27 

095 Landscaping $153,720 $111,443 0-1 2-30 

100 Grounds $39,350 $0 23 25 

Contingency n.a. $36,703 n.a. n.a. 

Total $2,281,463 $1,260,147 0-28 2-55 

9.2.2020(2) 2 Advanced Reserve Solutions, Inc. 



Park Pas eo Homeowners Association 
Projections 

Directed Cash Flow Calculation Method 

Fully Funded 
Fiscal Beginning Member Interest Ending Ending Percent 
Year Balance Contribution Contribution Expenditures Balance Balance Funded 

2021 $1,260,147 $183,000 $6,574 $720,748 $728,973 $995,146 73% 
2022 $728,973 $186.660 $6.186 $228,012 $693,808 $937,052 74% 
2023 $693,808 $190,393 $7,664 $54,496 $837,369 $1,064,635 79% 
2024 $837,369 $194,201 $7,597 $206,178 $832,989 $1,041,157 80% 
2025 $832,989 $198,085 $7,006 $259,566 $778,514 $964,885 81% 
2026 $778,514 $202,047 $8,481 $67,117 $921,925 $1,094.151 84% 
2027 $921,925 $206,088 $9,049 $158,575 $978,486 $1,134,445 86% 
2028 $978,486 $210,209 $10,209 $107,012 $1,091,893 $1,234,477 88% 
2029 $1,091,893 $214,414 $9,863 $255,131 $1,061,039 $1,185,016 90% 
2030 $1,061,039 $218,702 $10,754 $141,859 $1,148,636 $1,258,568 91% 
2031 $1,148,636 $223,076 $11,573 $153,758 $1,229,527 $1,326,182 93% 
2032 $1,229,527 $227,537 $13,446 $59,238 $1,411,272 $1.500,581 94% 
2033 $1,411,272 $232,088 $14,405 $152,156 $1,505,610 $1,586,337 95% 
2034 $1,505.610 $236,730 $15,169 $176,202 $1,581,306 $1,654,042 96% 
2035 $1,581,306 $241,465 $17,033 $77,370 $1,762,434 $1,833,134 96% 
2036 $1,762,434 $246,294 $17,418 $224,182 $1,801,964 $1,867,191 97% 
2037 $1,801,964 $251,220 $15,057 $489,809 $1,578,431 $1,627,170 97% 
2038 $1,578,431 $256,244 $17,109 $74.095 $1,777,689 $1,825,799 97% 
2039 $1,177,689 $261,369 $17,925 $198,293 $1,858,690 $1,904,171 98% 
2040 $1,858,690 $266,596 $14,640 $593,103 $1,546,823 $1,573,657 98% 
2041 $1,546,823 $271,928 $13,905 $353.268 $1,479.388 $1,494,201 99% 
2042 $1,479.388 $277,367 $14,995 $185,029 $1,586.122 $1,596,731 99% 
2043 $1,586,722 $282,914 $13,514 $435,315 $1.447,835 $1,444,098 100% 
2044 $1,447,835 $288,573 $14,388 $216,152 $1,534,643 $1,525,626 101% 
2045 $1,534.643 $294,344 $14,580 $287.439 $1,556,128 $1,540,772 101% 
2046 $1.556,128 $300,231 $15,768 $198.951 $1,673,176 $1.656,730 101% 
2047 $1,673,176 $306,236 $17.619 $143,330 $1,853,701 $1,841,495 101% 
2048 $1,853,701 $312,360 $19,845 $115.713 $2,070,193 $2.067,403 100% 
2049 $2,070,193 $318,607 $17,206 $585,108 $1,820,899 $1,810,913 101% 
2050 $1,820,899 $324,980 $18,051 $258.728 $1,905,202 $1,900,326 100% 

NOTE: In some cases, the projected Ending Balance may exceed the Fully Funded Ending Balance in years following high 
Expenditures. This is a result of the provision for contingency in this analysis. which in these projections is never expended. The 
contingency is continually adjusted according to need and any excess is redistributed among all components included. 

9.2.2020(2} 3 Advanced Reserve Solutions, Inc. 



Park Paseo HOA 
Assessment and Reserve Funding Disclosure Summary 

For the fiscal year ending 12/31/21 
("Disclosure Summary") 

The notes at the end of this Disclosure Summary should 
be read in conjunction with the information provided. 

(1) The regular assessment for the 2021 fiscal year per ownership interest is $ 122.00 per month. 

(2) Additional regular or special assessments that have already been scheduled to be imposed or 
charged, regardless of the purpose, if they have been approved by the association's Board of 
Directors (the "Board") and/or members: 

Date assessment Amount per ownership Purpose of the assessment: 
will be due: interest per month or year 

(If assessments are 
variable, see note 
immediately below): 

N.A. 

Total:===== 

(3) Based upon the most recent reserve study, dated 9/2/20, and other information available to the 
Board of Directors, will currently projected reserve account balances be sufficient at the end of each 
year to meet the association's obligation for repair and/or replacement of major components during 
the next 30 years? 

Yes X No -- 
(4) If the answer to #3 is "no," what additional assessments or other contributions to reserves would 
be necessary to ensure that sufficient reserve funds will be available each year during the next 30 
years that have not been approved by the Board or the members? 

Approximate date assessment will be due: Amount per ownership 
interest per month or year: 

N.A. 

Total:======= 

(5) All major components are included in the reserve study and are included in its calculations. 
However, the following major assets are excluded from the reserve study calculations for the 
following reasons: 

Major asset: Reason this major asset was not included: 
Club Bulletin Board Covered by operating budget 
Painting Wrought Iron Covered by operating budget 

Page 1 of 2 



Park Paseo Homeowners Association 
Assessment and Billing Collection Policy 

Prompt payment of Assessments by all owners is critical to the financial health of the Association, and to 
the enhancement of the property values of our homes. Your Board of Directors takes very seriously its 
obligation under the Declaration of Covenants, Conditions and Restrictions (CC&R's) and the California 
Civil Code to enforce the members' obligation to pay assessments. The policies and practices outlined 
herein shall remain in effect until such time as they may be changed, modified, or amended by a duly 
adopted resolution of the Board of Directors. Therefore, pursuant to the CC&R's and California Civil 
Code, the following are the Association's assessment practices and policies: 

1. Assessments are billed monthly and are due and payable on the first day of each month. A 
courtesy billing statement is sent monthly to the billing address on record with the Association. 
However, it is the Owner of Record's responsibility to pay each assessment in full each month 
regardless of the receipt of a statement. All other assessments, including Special Assessments, are 
due and payable on the date specified by the Board on the Notice of Assessment which date will 
not be less than thirty (30) days after the date of notice of the special assessment. 

2. Assessments, late charges, interest and collection costs, including any attorney fees, are the 
personal obligation of the owner{s) of the property at the time the assessment or other sums are 
levied, per Civil Code Sections 5650(0) & 5660. 

3. Assessments not received within thirty (30) days of the stated due date are delinquent and shall 
be subject to a late charge of ten dollars ($10.00) or ten percent (10%), whichever is greater for 
each delinquent assessment per unit. Additionally, a "Notice of Past Due Assessment" will be 
prepared and mailed on the day immediately following the past due date. A twenty-five dollar 
($25.00) charge for the late letter will be made against the delinquent account. Additionally, an 
interest charge at the rate of 6% per annum will be assessed against any outstanding balance, 
including delinquent assessments, late charges, and cost of collection, which may include attorney 
fees. Such interest charges shall continue to be assessed each month until the account is brought 
current. 

4. Any payments made shall be first applied to assessments owed, and only after the assessments 
owed are paid in full, shall such payments be applied to late charges, interest, and collection 
expenses, including attorney's fees, unless the owner{s) and the Association enter into an 
agreement providing for payments to be applied in a different manner. 

5. If an assessment is not received within thirty (30) days of the "stated due date", the Association 
will send a "pre-lien letter" to the owner{s) as required by Civil Code Sections 5650(0) & 5660, by 
certified and first class mail, to the mailing address of record advising of the delinquent status of 
the account and impending collection action. The owner{s) will be charged a one-hundred dollar 
($100.00) fee for the pre-lien letter. Additional pre-lien letters, if needed, will result in a fifty dollar 
($50.00) fee. In addition, the owner{s) will also be charged a fifty dollar ($50.00) fee for each title 
check necessary to process the delinquency and a fifty-dollar ($50.00) fee for a Resolution to Lien 
action taken by the Board of Directors. 



6. If any owner(s) fail(s) to pay the amounts set forth in the pre-lien letter within thirty (30) days of 
the date of that letter, a lien for the amount of any delinquent assessments, late charges, interest 
and/or costs of collection including attorneys' fees may be assessed against the property. The 
owner(s) will be charged a three hundred forty five dollar ($345.00) fee for the preparation and 
recordation of the lien. After the expiration of th irty (30) days following recordation of the lien, the 
lien may be enforced in any manner permitted by law, including, without limitation, judicial or non­ 
judicial foreclosure as noted in Civil Code Sections 5725 (b), 5735(0), (b), 5700(0), 5710(a),(c), 
subject to the limitations set forth below under "Additional Provisions to Conform to Law" and as 
?the.r,!,ise pro~id.~ .. ~ .: by .: I .• a~. 
fOil'l8 ()fadcti~j()I'l~J liel'lS ijt.t 

7. If the balance due is not paid within thirty (30) days of recordation of the Lien, the matter may be 
turned over to an attorney for legal action, including an "action to foreclose" the assessment lien 
and/or for a money judgment. The owner(s) will be charged three hundred dollars ($300.00) for 
preparing the matter to be sent to counsel. 

8. Any owner(s) who reach the lien stage may be subject to the violation hearing process wherein 
membership rights including, but not limited to, common area access, voting, and/or facility use 
privileges may be revoked. 

9. Any owner(s) who rents the property in question to a third party may be subject to the 
"assignment of rents" process through the judicial system wherein the Association collects the 
rents until the debt is repaid. 

10. If there is a failure to bring the account current within the parameters specified in California Civil 
Code, the Board of Directors may resolve to foreclose on the property via the judicial or non­ 
judicial foreclosure process. The fee to process a foreclosure package is two hundred seventy-five 
dollars ($275.00), not including attorney fees, court costs, or other ancillary fees. 

11. All owners are entitled to inspect the Association's accounting books and records to verify the 
amounts owed on their property pursuant to Corporations Code Section 8333. 

12. In the event it is determined that the owner(s) paid the assessments on time, the owner(s) will not 
be liable to pay the charges, interest, and costs of collection associated with the collection of those 
assessments. 

13. Owner(s) unable to pay assessments will be entitled to make a written request for a payment plan 
to be considered by the Board of Directors. Owner(s) may also request to meet with the Board in 
executive session to discuss a payment plan. The Board will consider payment plan requests on a 
case-by-case basis and is under no obligation to grant payment plan requests. If the Board agrees 
to accept a payment plan, a $25.00 per month fee will be charged to the owner(s) to administer 
and monitor the payment plan. 

14. Nothing herein limits or otherwise affects the Association's rights to proceed in any lawful manner 
to collect any delinquent sums owed to the Association. 



15. Prior to the release of any lien, or dismissal of any legal action, all assessments, late charges, 
interest, and legal fees must be paid in full to the Association. The fee to execute a lien release is 
$100.00. 

16. The delinquent owner(s) will be responsible for all costs of collection, including attorneys' fees, 
incurred by the Association to collect any delinquent sums Civil Code Section 5650(b). 

17. All charges listed herein are subject to change without notice. 

18. If an owner pays under protest, the owner can at the same time pursue dispute resolution AND 
commence an action in small claims court (amount at issue must not exceed jurisdictional 
monetary limit), per Civil Code Section 5658. 



Additional Provisions to Conform to Law 

Prior to the recording of a lien, owners that are delinquent will be sent a "pre-lien" letter. The pre-lien 
letter will include an offer by the association to engage in internal dispute resolution upon receipt of a 
written request within thirty (30) days of the pre-lien letter, pursuant to the association's meet and 
confer program required by Civil Code Section 5900, et seq. 

Prior to recording of a lien, the Board of Directors will approve the recording of the lien in general 
session at a regular or special board meeting. 

The association may not foreclose unless delinquent assessments are greater than $1,800 or greater 
than one year in arrears. 

Prior to commencing foreclosure, the association will offer to engage in internal dispute resolution upon 
receipt of a written request within thirty (30) days of the offer of such internal dispute resolution, 
pursuant to the association's meet and confer program required by Civil Code Section 5900, et seq. and 
will also offer to engage in formal alternative dispute resolution with a neutral third party pursuant to 
Civil Code Section 5925, et seq. 

Prior to commencement of foreclosure, the Board of Directors will approve the foreclosure in executive 
session and note the approval in the following general minutes of the Association using the assessors 
parcel number. 

All completed foreclosures shall be subject to a ninety (90) day right of redemption. 



Fee and Penalty Procedures 

The following charges may be assessed in accordance with the Association's Assessment and Billing 
Collection Policy: 

late Charge $10.00 or 10%, 
whichever is greater 

Notice of Past Due $25.00 
Assessment & Support 
Pre-lien letter $100.00 
Additional Pre-lien letters $50.00 each 
Title Check Fee $50.00 each 
Resolution to Record lien $50.00 
lien Fee $270.00 
California Government Code $75.00 
§27388.1 State Mandated 
Recording Fee 
Additional lien mailings $50.00 each 
lien Release $100.00 
Payment Plan Admin. Fee $25.00 monthly 
Attorney Package Preparation $300.00 
& Monthly Monitoring 
Returned Check Fee $25.00 
Foreclosure Processing Fee $275.00 

In addition to the above, if a matter is sent to counsel for legal action, or to a collection service for 
foreclosure or other action, the owner(s) will be responsible for any attorneys' fees and costs incurred 
by such action. 

The mailing address for overnight payment of assessments is: 
Pro Branch Delinquency Department 
27051 Towne Centre Drive, Suite 200 

Foothill Ranch, CA 92610 



IMPORTANT NOTICE: IF YOUR SEPARATE INTEREST IS PLACED IN 
FORECLOSURE BECAUSE YOU ARE BEHIND IN YOUR ASSESSMENTS, 

IT MAY BE SOLD WITHOUT COURT ACTION 

1. All owners are entitled to inspect the Association's accounting books and records to verify their 
amounts owed pursuant to Corporations Code Section 8333. 

2. In the event it is determined that an owner has paid the assessments on time, the owner will not 
be liable to pay the charges, interest and costs of collection associated with collection of those 
assessments. 

3. Any owner who is unable to pay assessments will be entitled to make a written request for a 
payment plan to be considered by the Board of Directors. An owner may also make a written 
request to meet with the Board in executive session to discuss a payment plan. If the owner 
requests to meet with the Board to discuss a payment plan within fifteen (15) days of receiving 
the pre-lien letter, then the Board shall meet with the owner within forty-five days of the 
postmark on the owner's request, unless there is no regularly scheduled board meeting within 
that period, in which case the board may designate a committee of one or more members to 
meet with the owner. The Board will consider payment plan requests on a case-by-case basis and 
is under no obligation to grant payment plan requests. 

4. An owner is entitled to dispute the assessment debt by submitting a written request for dispute 
resolution to the association pursuant to the association's "meet and confer" program required 
in Article 2 (commencing with Section 5900) of Chapter 10. 

5. Prior to initiating foreclosure against the owner's separate interest, the owner is entitled to 
submit a written request for alternative dispute resolution with a neutral third party pursuant to 
Article 3 (commencing with Section 5925) of Chapter 10, except that binding arbitration shall not 
be available if the association intends to initiate a judicial foreclosure. 

6. Statements will be mailed from Management as a courtesy AND MAY NOT REFLECT the 
collection costs, attorneys' fees or other charges, or payments received by the collection service. 

7. Nothing herein limits or otherwise affects the Association's right to proceed in any lawful manner 
to collect any delinquent sums owed to the Association. 

8. All charges listed herein are subject to change upon thirty (30) days' prior written notice. 

9. The mailing address for payments of assessments by overnight delivery is: 
Pro Branch Delinquency Department 

27051 TOWNE CENTRE DRIVE, SUITE 200 
FOOTHILL RANCH, CA 92610 

Please note that should an account be referred to a collection service, the collection service will provide 
the new address for overnight payments. 



"NOTICE ASSESSMENTS AND FORECLOSURE 

This notice outlines some of the rights and responsibilities of owners of property in common interest 
developments and the associations that manage them. Please refer to the sections of the Civil Code 
indicated for further information. A portion of the information in this notice applies only to liens 
recorded on or after January 1, 2003. You may wish to consult a lawyer if you dispute an assessment. 

ASSESSMENTS AND FORECLOSURE 

Assessments become delinquent 15 days after they are due, unless the governing documents provide 
for a longer time. The failure to pay association assessments may result in the loss of an owner's 
property through foreclosure. Foreclosure may occur either as a result of a court action, known as 
judicial foreclosure or without court action, often referred to as non-judicial foreclosure. For liens 
recorded on and after January 1, 2006, an association may not use judicial or non-judicial foreclosure to 
enforce that lien if the amount of the delinquent assessments or dues, exclusive of any accelerated 
assessments, late charges, fees, attorney's fees, interest, and costs of collection, is less than one 
thousand eight hundred dollars ($1,800). For delinquent assessments or dues in excess of one thousand 
eight hundred dollars ($1,800) or more than 12 months delinquent, an association may use judicial or 
non-judicial foreclosure subject to the conditions set forth in Section 5705 of the Civil Code. When using 
judicial or non-judicial foreclosure, the association records a lien on the owner's property. The owner's 
property may be sold to satisfy the lien if the amounts secured by the lien are not paid. (Sections 5600, 
5605,5650,5660; 5700 and 5705 ofthe Civil Code) 

In a judicial or non-judicial foreclosure, the association may recover assessments, reasonable costs of 
collection, reasonable attorney's fees, late charges, and interest. The association may not use non­ 
judicial foreclosure to collect fines or penalties, except for costs to repair common areas damaged by a 
member or a member's guests, if the governing documents provide for this. (Sections 5600 and 5650 of 
the Civil Code) 

The association must comply with the requirements of Sections 5650, 5673,5675 ofthe Civil Code when 
collecting delinquent assessments. If the association fails to follow these requirements, it may not 
record a lien on the owner's property until it has satisfied those requirements. Any additional costs that 
result from satisfying the requirements are the responsibility of the association. (Section 5650 of the 
Civil Code) 

At least 30 days prior to recording a lien on an owner's separate interest, the association must provide 
the owner of record with certain documents by certified mail, including a description .of its collection 
and lien enforcement procedures and the method of calculating the amount. It must also provide an 
itemized statement of the charges owed by the owner. An owner has a right to review the association's 
records to verify the debt. (Section 5660 ofthe Civil Code) 

If a lien is recorded against an owner's property in error, the person who recorded the lien is required to 
record a lien release within 21 days, and to provide an owner certain documents in this regard. (Section 
5685 of the Civil Code) 

The collection practices of the association may be governed by state and federal laws regarding fair debt 
collection. Penalties can be imposed for debt collection practices that violate these laws. 



PAYMENTS 

When an owner makes a payment, he or she may request a receipt, and the association is required to 
provide it. On the receipt, the association must indicate the date of payment and the person who 
received it. The association must inform owners of a mailing address for overnight payments. (Section 
5655 of the Civil Code) 

An owner may dispute an assessment debt by submitting a written request for dispute resolution to the 
association as set forth in Article 2 (commencing with Section 5900) of Chapter 10 of the Civil Code. In 
addition, an association may not initiate a foreclosure without participating in alternative dispute 
resolution with a neutral third party as set forth in Article 3 (commencing with Section 5925) of Chapter 
10 of the Civil Code, if so requested by the owner. Binding arbitration shall not be available if the 
association intends to initiate a judicial foreclosure. 

An owner is not liable for charges, interest, and costs of collection, if it is established that the 
assessment was paid properly on time. (Section 5685 ofthe Civil Code) 

MEETINGS AND PAYMENT PLANS 

An owner of a separate interest that is not a timeshare may request the association to consider a 
payment plan to satisfy a delinquent assessment. The association must inform owners of the standards 
for payment plans, if any exist. (Section 5665 of the Civil Code) 

The board of directors must meet with an owner who makes a proper written request for a meeting to 
discuss a payment plan when the owner has received a notice of a delinquent assessment. These 
payment plans must conform to the payment plan standards of the association, if they exist. (Section 
5665 of the Civil Code)* 

*Citations to Code Sections are verbatim from Civil Code effective as of 1/1/2014. 



Park Paseo HOA 
Assessment and Reserve Funding Disclosure Summary 

For the fiscal year ending 12/31/21 
("Disclosure Summary") 

(6) Based on the method of calculation in paragraph (4) of subdivision (b) of Section 5570, the 
estimated amount required in the reserve fund at the end of the current fiscal year is $1,564,018, 
based in whole or in part on the last reserve study or update prepared by Advanced Reserve 
Solutions, Inc. as of 1/1/21. The projected reserve fund cash balance at the end of the current fiscal 
year is $1,260,147, resulting in reserves being 80.57% funded at this date. The current deficiency in 
the reserve fund represents $486 per ownership interest. 

(7) Based on the method of calculation in paragraph (4) of subdivision (b) of Section 5570 of the Civil 
Code, a reserve funding plan has been developed - see the attached projections. The assumed 
long-term before-tax interest rate earned on reserve funds is 1.5% per year and the assumed long­ 
term inflation rate applied to major component repair and replacement costs is 2.5% per year. Full 
reserve study available upon request. 

NOTES: 
(A) The financial representations set forth in this summary are based on the best estimates of the preparer and the Board 
at that time. The estimates are subject to change. (B) For the purposes of understanding this Disclosure Summary: (1) 
"Estimated remaining useful life" means the time reasonably calculated to remain before a major component will require 
replacement. (2) "Major component" has the meaning used in Section 5550. Components with an estimated remaining 
useful life of more than 30 years may be included in the study as a capital asset or disregarded from the reserve 
calculation, so long as the decision is revealed in the reserve study report and reported in the Assessment and Reserve 
Funding Disclosure Summary. (3) The form set out in subdivision (a) shall accompany each annual budget report or 
summary thereof that is delivered pursuant to Section 5300. The form may be supplemented or modified to clarify the 
information delivered, so long as the minimum information set out in subdivision (a) is provided. (4) For the purpose of the 
report and summary, the amount of reserves needed to be accumulated for a component at a given time shall be 
computed as the current cost of replacement or repair multiplied by the number of years the component has been in 
service divided by the useful life of the component. This shall not be construed to require the Board to fund reserves in 
accordance with this calculation. (5) Based on reserve studies or the occurrence of one or more unanticipated events, the 
Board could increase regular assessments and/or levy special assessments, consistent with the provisions of the CC&Rs 
and applicable law, to fund additional reserves as it deems necessary. For example, the information contained in this 
Disclosure Summary includes (i) estimates of replacement value and life expectancies of the components and (ii) 
assumptions regarding future events. Estimates are projections of a future event based on information currently available 
and are not necessarily indicative of the actual future outcome. The longer the time period between the estimate and the 
estimated event, the more likely the possibility of error and/or discrepancy. For example, some assumptions inevitably will 
not materialize and unanticipated events and circumstances may occur subsequent to the preparation of this Disclosure 
Summary. Therefore, the actual replacement cost and remaining life may vary from this report and summary and the 
variation may be significant. Additionally, inflation and other economic events may impact this report and summary, 
particularly over an extended period of time (such as thirty (30) years) and those events could have a Significant and 
negative impact on the accuracy of this Disclosure Summary and, further, the funds available to meet the association's 
obligation for repair and/or replacement of major components during their estimated useful life. 
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INTERNAL DISPUTE RESOLUTION [CIVIL CODE § 5915] 

Either party to a dispute within the scope of this article may invoke the following procedure: 
(1) The party may request the other party to meet and confer in an effort to resolve the 
dispute. The request shall be in writing. 
(2) A member of an association may refuse a request to meet and confer. The 
association may not refuse a request to meet and confer. 
(3) The board shall designate a director to meet and confer. 
(4) The parties shall meet promptly at a mutually convenient time and place, explain their 
positions to each other, and confer in good faith in an effort to resolve the dispute. The 
parties may be assisted by an attorney or another person at their own cost when 
conferring. 
(5) A resolution of the dispute agreed to by the parties shall be memorialized in writing 
and signed by the parties, including the board designee on behalf of the association. 

A written agreement reached under this section binds the parties and is judicially enforceable if 
it is signed by both parties and both of the following conditions are satisfied: 

(1) The agreement is not in conflict with law or the governing documents of the common 
interest development or association. 
(2) The agreement is either consistent with the authority granted by the board to its 
designee or the agreement is ratified by the board. 

A member shall not be charged a fee to participate in the process. 

ALTERNATIVE DISPUTE RESOLUTION 
PREREQUISITE TO CIVIL ACTION [5925 - 5965] 

5925. As used in this article: 
(a) "Alternative dispute resolution" means mediation, arbitration, conciliation, or other nonjudicial 
procedure that involves a neutral party in the decision-making process. The form of alternative 
dispute resolution chosen pursuant to this article may be binding or nonbinding, with the 
voluntary consent of the parties. 
(b) "Enforcement action" means a civil action or proceeding, other than a cross-complaint, for 
any of the following purposes: 
(1) Enforcement of this act. 
(2) Enforcement of the Nonprofit Mutual Benefit Corporation Law (Part 3 (commencing with 
Section 7110) of Division 2 of Title 1 of the Corporations Code). 
(3) Enforcement of the governing documents. 

5930. (a) An association or a member may not file an enforcement action in the superior court 
unless the parties have endeavored to submit their dispute to alternative dispute resolution 
pursuant to this article. 
(b) This section applies only to an enforcement action that is solely for declaratory, injunctive, or 
writ relief, or for that relief in conjunction with a claim for monetary damages not in excess of the 
jurisdictional limits stated in Sections 116.220 and 116.221 of the Code of Civil Procedure. 
(c) This section does not apply to a small claims action. 
(d) Except as otherwise provided by law, this section does not apply to an assessment dispute. 



5935. (a) Any party to a dispute may initiate the process required by Section 5930 by serving 
on all other parties to the dispute a Request for Resolution. The Request for Resolution shall 
include all of the following: 

(1) A brief description of the dispute between the parties. 
(2) A request for alternative dispute resolution. 
(3) A notice that the party receiving the Request for Resolution is required to respond 
within 30 days of receipt or the request will be deemed rejected. 
(4) If the party on whom the request is served is the member, a copy of this article. 

(b) Service of the Request for Resolution shall be by personal delivery, first-class mail, express 
mail, facsimile transmission, or other means reasonably calculated to provide the party on whom 
the request is served actual notice of the request. 
(c) A party on whom a Request for Resolution is served has 30 days following service to accept 
or reject the request. If a party does not accept the request within that period, the request is 
deemed rejected by the party. 

5940. (a) If the party on whom a Request for Resolution is served accepts the request, the 
parties shall complete the alternative dispute resolution within 90 days after the party initiating 
the request receives the acceptance, unless this period is extended by written stipulation signed 
by both parties. 
(b) Chapter 2 (commencing with Section 1115) of Division 9 of the Evidence Code applies to 
any form of alternative dispute resolution initiated by a Request for Resolution under this article, 
other than arbitration. 
(c) The costs of the alternative dispute resolution shall be borne by the parties. 

5945. If a Request for Resolution is served before the end of the applicable time limitation for 
commencing an enforcement action, the time limitation is tolled during the following periods: 
(a) The period provided in Section 5935 for response to a Request for Resolution. 
(b) If the Request for Resolution is accepted, the period provided by Section 5940 for 
completion of alternative dispute resolution, including any extension of time stipulated to by the 
parties pursuant to Section 5940. 

5950. (a) At the time of commencement of an enforcement action, the party commencing the 
action shall file with the initial pleading a certificate stating that one or more of the following 
conditions are satisfied: 

(1) Alternative dispute resolution has been completed in compliance with this article. 
(2) One of the other parties to the dispute did not accept the terms offered for alternative 
dispute resolution. 
(3) Preliminary or temporary injunctive relief is necessary. 

(b) Failure to file a certificate pursuant to subdivision (a) is grounds for a demurrer or a motion to 
strike unless the court finds that dismissal of the action for failure to comply with this article 
would result in substantial prejudice to one of the parties. 

5955. (a) After an enforcement action is commenced, on written stipulation of the parties, the 
matter may be referred to alternative dispute resolution. The referred action is stayed. During 
the stay, the action is not subject to the rules implementing subdivision (c) of Section 68603 of 
the Government Code. 
(b) The costs of the alternative dispute resolution shall be borne by the parties. 



5960. In an enforcement action in which attorney's fees and costs may be awarded, the court, in 
determining the amount of the award, may consider whether a party's refusal to participate in 
alternative dispute resolution before commencement of the action was reasonable. 

5965. (a) An association shall annually provide its members a summary of the provisions of this 
article that specifically references this article. The summary shall include the following language: 

"Failure of a member of the association to comply with the alternative dispute resolution 
requirements of Section 5930 of the Civil Code may result in the loss of the member's right to 
sue the association or another member of the association regarding enforcement of the 
governing documents or the applicable law." 

(b) The summary shall be included in the annual policy statement prepared pursuant to Section 
5310. 



ARCHITECTURAL SUBMiTTAL & APPEAL PROCESS 

A. PROCESS 
1. Adgitignl/Altermip(ls 

a: Prior to obtaining a BuUding Permit from the City of irvine, a 
property owner is required to submit drawings to the AssociatiOn's 
managemeot office and obtain written approvat from the Park 
Paseo Homeowner's Association Architecture Committee. The 
focus of the Architectural review is to ensure compliance with the 
Association's minimum standards. including: 
1) The $iting of an addition; 
2) The selection of colors and materials; 
3) The "xtenor building elevations and maximum height of 

propqsed addition lalteration. 
4) The design, placement~ type and color of fencing. 

b. A two-step submittal and approval process for improvements is 
recommended to ensure consistency and cornpltance as follows: 
1) Preliminary Review: This procedure involves the review and 

apprqval of the proposed deSign. Two (2) sets of plans shan 
be submitted for review. 
s) Room additions/First and Second Story additions and 

Remodels: Homeowners are encouraged to obtain 
an advisory opinion from the Architecture Committee 
prior to the preparation of detail drawings. 
Preliminary drawings should be drawn to a minimum 
scale of 1/8";:: 1'-0" and submitted in duplicate and 
should contain the following: 
• Site Plan: AU plans will show setbacks for afl 

adjacent property lines as wen as drainage and 
grading detail, both surface and below grade drain 
lines. 

• floor Plan (drawn to minimum scale); Indicate all 
walls, colUmns. openings. and any conditiOns or 
feature that will affect the exterior design of the 
additions/structure. 

" Elevations (drawn to minimum scale): 
~ Provide exterior elevation of proposed 

addition/structure . 
• ) Note aU materials and colors. 
•. Blueprint must show roofUnes, heights, 

setbacks, etc . 
.:. Show how the proposed structure fits within the 

addition/structure envelope . 
• :. Note proposed roof material. 

b) One copy of such drawings wUl be returned to the 
owner with advisory comments by the Architecture 
Committee) which may serve as a guide in the 



preparation of the formal Horne Improvement 
Application. The review of the preliminary drawings 
by the Committee Is advisory only. and is not 
required, but it is strongly recommended. Any 
comments, written or oral, made by the Commiltea 
shall not be construed as its approval. Approval or 
disapproval by the Architecture Committee is 
rendered only upon submission of the formal Home 
Improvement Application. 

2) Final Plan Review: This procedure ensures that the 
construction documents are executed in accordance with the 
previously approved Preliminary Plan SUbmission, The 
applicant shall provide two (2) complete sets of construction 
documents for the review by the committee and/or its 
architect. 
a) Final Orawings for Submittal: A completed Home 

Improvement Application must accompany the plan 
submittal drawn to a minimum scale 1/8'~::: 1'-Cr. The 
final drawings submitted must include but not be'. 
limited to the following: 
• Site pian 
• Floor plan 
• Elevations 
• Roofplan 
• Exterior door and window schedules 
• Exterior detan sheets 
• A material color Jist and sample board showing 

proposed exterior finish colors for all walls; roof, 
windows, and trim and any other finish materials 
contemplated for use. 

• Blueprint must show rooflines, heights. setbacks, 
etc. 

2. Laodicape etan BSlview 
a. Landscape Plan Review is a two-step process as foilow~: 

1) Preliminary landscape Plan Review: This procedure 
includes the submittal of t\\fO (2) sets of plans that 
includes but is not limited to drainage and grading. 

2) Final Landscape Plan Review: This step ensures that 
the construction documents are executed in 
accordance with the previously approved Preliminary 
Landscape Plan submission. The applicant shall 
provide two (2) complete sets of construction 
documents for the review by the committee and/or 
architect. 



B. SUBMISSION 

1. AU proposals for new construction and improvements and alterations to 
apdsting improvements shall be submitted to the Architecture Committee 
fqr review and approval in accordance with the PARK PAgEQ 
o .OWN ISA socuno AR HITEC RAt 

(ffxhibit A). All reque$ts for painting approval must be made on the aint 
Application Form (Exhibit B). 

architectural drawings shall be prepared and by an archit,ct or 
aural engineer Hamsed in the State of for patio 

covers whlch may be prepared by a landscape architect or structural 
engineer licensed in the State of California. 

U~less otherwise designated. submissions shall be made at least 72 
hqul'S prior to the Architecture Committee meeting to: 

PARK PASEO ARCHITECTURE COMMITIEE 
PARK PASEO HOMEOWNER'S ASSOCIATION 

25 Ohrlstamon West 
Irvine, CA 92620 
(714) 730-1560 

2, Tvio (2) sets of plans or drawings must be submitted with the application. 
One set is retained as part ofthe homeowner's permanent file with the 
As,ociation. and the second copy win be returned to the homeowner when 
a ®cision has been made by the Architecture Committee. For 
homeowners planning major additions to their home, it is recommended 
that elevation drawings, lnQluding materia! to be used. be submitted for 
preliminary review bY the Architecture Committee. (Refer to Optional 
Pre,Uminary Review Process for Major Additions, see Section 2 A). 
Changes in exterior elevation must be approved by the Board of Directors. 

3. Neighbor Awareness: The intent of Neighbor Awareness is to adVise 
neilhbors who own property adjacent to or i.tl close proximity to the lot of 
the proposed improvement by requiring their signatures on the Home 
Improvement AppUQation and their initials on the proposed plans. If the 
clo~ly affected neilhbors(s) residing on the property is not an owner, the 
address of the owner should be provided on the Home Improvement 
Application and the Ass9ciation will contact the absentee owner in wri'ng 
upon submittal to the Architecture Committee. However, in that instance. 
the Horne Improvement Application cannot be conSidered complete and 
subl\l1itted to the Architecture Committee until (10) days after submission, 
in 0 r to allow an opportunity for the absentee owner to comment on the 
pr sed plans. 
a. The Architecture Committee win evaluate the neighbor comments 

or concerns, Which may necessitate homeowner/neighbor 
attendance at a meeting. However! the authority to approve or 



dlsapprovli) the Home Improvement Application is the sole 
responsibility of the Architecture Committee subject t to 
the Board pf Directors as provided in the CC&R's. the 
application must include the initials of the neighbors awareness on 
the plans submitted for review by the Architecture Committee.) The 
inability to obtain·the initials of neighbor awareness will be 
evaluated by the Architecture Committee on a case-by-case basis, 
The applicant Is responsible to obtain this infor~tion, and will 
acknowled~e by signature on the Home Improvement Application 
that the information is complete and accurate. The Architecture 
Committee.·reserves the right to request additional Neighbor 
Awareness. 

4. The plans processing fees are as set in the Fee Schedule (see p. 31, 
sectlons 0 & C of the Architectural Guidelines) for the Horne Improvement 
Application. It is $50.00 for a simple Improvement {less than $2,500} with 
a ~aiver provision. $50 for a minor improvement ($2,500 to $20,(00)~ and 
$100 for a major improvement (greater than $20,0(0). The processir'lg fee 
mttst be paid with the application or there will be a Special Assessment 
against the homeowners lot In accordance with Article V, Section 9, of the 
Master Declaration. 

C. APPROVALS AND DENIALS 
1. In accordance with CC&R's and other binding documents, the Architecture 

Committee has a maximum of thirty (30) days to render a decision on a 
cortlplete application as provided in the CC&R's. The applications are 
considered delivered when presented at an Architecture Committee 
meeting where a quorum is present. An incomplete application is not 
considered submitted. 

2, Approved Applications: Homeowners will be notified in writing of the 
Arcbitecture Committee's decision. Plans and specifications are not 
reviewed for engineering deSign, and by approving such plans and 
spe~ifications. none of the Architecture Committee, the members thereof. 
the ASSOCiation. the·.members thereof, the Board of Directors, nor the 
me$bers thereof a~sumes liability or responsibility therefore. or for any 
def~ in any structure constructed from such plans and specifiCations. 
The:applicant is responsible to ensure that the original course of surface 
wa_r flow is not disturbed or altered to adversely affect a neighboring 
Pfo~rty. AdditiQnally I approval by the Architecture Comrn1ttee is not a 
revi~w of the side yard easement rights between the parties involved, 
incl~ding drainage, or the effect of the • proposed' improvements on such 
righ. and drainage, 

3. Disapproved Applications: AU homeowners will be notified in writing olthe 
Architecture Committee's deCision. In the event plans and specifications 
submitted to the Arcllitecture Committee are not approved, the applicant 
may request to meet with the Architecture Committee at their regularly 



scheduled monthly meeting to review and discuss the plans and 
application. The homeowner may appeal the disapprova'. in writing or in 
p~rson, to the Park Paseo Homeowner's Association Board of Directors. 
The written request ~st be received by the Board of Directors not more 
than thirty (SO) days following the disapproval by the Architecture 
Cpmmittee. 

4. Approval or disapproval by the Architecture Committee has no bearing on 
~ integrity of the work to be done or the local code requirements. The 
C~y of Irvine Planning and Building Department shall be contacted 
cqneeming municipal codes, ordinances and regulations. in the case of 
o~erlapping or inoonsistent requirements, the more stringent shall apply, 

5. Fi~al Plan approval may not be granted, and an architeotural application 
shall not be deemed a complete. submission, until sucn time as the 
r~uired property security deposit is posted. 

6, St9P Work Orders: The commencement of construction prior to the 
approval of the proposed work by the Architecture Committee, or non­ 
adherence to the .pproval plans. shall be a violation of these rules and the 
A$OOiation's ArChitecture Committee may recommend to the Board of 
Directors that the Board issue a Stop Work Order to the homeowner. 
COntinuing work after receipt of the Stop Work Order shall subject the 
homeowner to possible penalty assessments and ali other remedies which 
the. Association ~ ·be entitled to pursuant to the CC&R'$ and other 
binding documents. and the laws of the SUite of California. The Stop Work 
Or~er issued by the Board of Directors, through the AssoQiation Managerl 
will; be delivered or posted at the job site and a copy mailed 1 by U.S. mail, 
to the homeowner. 



PARK PASEO HOMEOWNERS ASSOCIATION 
SCHEDULE OF FINES & FEES 

Whereas, it is tha policy of the Park Paseo Homeowners Association (PPHOA) to protect the 
rights and privileges of the members and to enforce the CC&Rs and Rules and Regulations of 
the Association, therefore. pursuant to the authority vested in the Board of Directors by the 
CC&Rs and the aylaws, the following schedule of fines and fees is hereby established and 
supersedes all previously adopted schedules for such fines and fees. 

VIOLATION TYpe 1 ST OFFENSE 2ND OFFENSE 3RO OFFENse 

A. Failure to comply with 
Animal control rules Warning $25.00 $50.00 + poss 

suspension of 
privileges 

B. Damage to Assoc property $50 + repair and 
legal costs 

C. Littering or disposal of Waming 
of debris on or around 
common areas 

$100 + repair and legal action 
legal costs 

$25,00 $50.00 

D. Trash containers put out Warning 
earlier than Sunday eve 
or left out after eve of 
pickup 

$25.00 $50.00 

E. Unauthorized vehicles in Warning 
driveways [boats, trailers, 
RVs, commercia! vehicles 

$25.00 $50.00 

F. Use of motor vehicles in Warning 
common areas 

$25.00 $50.00 

G. Failure to comply with, or Warning 
violation of; CC&Rs or 
any rule not set forth above 

in the event a member fails to abide by the Architectural Guidelines and Standards, a penalty of 
$25.00 may be lev;ied by the Board of Directors for each day the violation exists. This may occur 
after a third offense has been noted and ignored. 

$25.00 $50.00 

The schedule of Flnee was adopted by the Association's Board of Directors on March 11, 1996 
and shalt be binding on the members of the Association, and shall not be the exclusive remedy 
of the Association to deal with violations of the CC&Rs, Bylaws, or Rules and Regulations. 
Members shall be responsible for the acts or omissions of their guests, lessees, or invitees. 

All fines and fees, pursuant to this schedule, shall be imposed by action of the Board of 
Directors after reasonable notice and hearing. 



AOMINSTRATIVe FEES: 

A. Facility Kevs 
If both keys are lost, two new keys will be issued at a charge of $200.00. If one key is 
lost, the remaining key must be turned in and two new keys will be issued at a charge of 
$100.00. 

If facility k~ys (2) are not returned to the Association office two weeks prior to close of 
escrow, a $300.00 fee will be charged at escrow closing. 



STRONG/RoBITAILLE/RIEGLE 
fluSINESS INS~lRt\NCE SOLUTrt)NS 

""'1t~fA ut_COMI'AM' 

CA liCENSE# OM10410 I 830 ROOSEVELT, SUITE 200 • IRVINE, CA 92620 
PHONE (949) 381-7700 I FAX (949) 487-6151 I EMAIL: ARRINFO@ALERAGROUP.COM 

Insurance Disclosure Statement 
(As required by California Civil Code Section 5300) 

Park Pas eo HOA 
do PCM - Professional Community Management 

9610 Waples Street 
San Diego CA 92121-2992 

1. General Liability 
(A) Insurance carrier: ACE Property & Casualty Insurance Company 
(B) The policy limits of insurance: $2,000,000/$1,000,000 
(C) The amount of deductible: $0 
(0) The policy term is: 1/16/2020 to 1/16/2021 

2. Property 
(A) Insurance carrier: ACE Property & Casualty Insurance Company 
(B) The policy limits of insurance: $1,616,800 
(C) The amount of deductible: $1,000 
(0) The policy term is: 1/16/2020 to 1/16/2021 

3. Commercial Umbrella 
(A) Insurance carrier: Fireman's Fund Insurance Co. 
(B) The policy limits of insurance: $5,000,000 
(C) The amount of deductible: $0 
(0) The policy term is: 1/16/2020 to 1/16/2021 

4. Crime 
(A) Insurance carrier: Philadelphia Indemnity Ins Co 
(B) The policy limits of insurance: $1,500,000 
(C) The amount of deductible: $10,000 
(0) The policy term is: 1/16/2020 to 1/16/2021 

5. Worker's Comp/Assigned Risk 
(A) Insurance carrier: Pennsylvania Manufacturers Ins. Indemnity Co. 
(B) The policy limits of insurance: $1,000,000 
(C) The amount of deductible: $0 
(0) The policy term is: 1/16/202Q to 1/16/2021 

6. Differences in ConditiQns 
(A) Insurance carrier: Palomar Specialty Insurance Co 
(B) The policy limits of insurance: $662,432 
(C) The amount of deductible: 7.5% 
(0) The policy term is: 1/25/2020 to 1/25/2021 

7. Directors & Officers 
(A) Insurance carrier: Philadelphia Indemnity Ins Co 
(B) The policy limits of insurance: $1,000,000 
(C) The amount of deductible: $2,500 
(0) The policy term is: 1/16/2020 to 1/16/2021 

TIns SUMMARY OF THE ASSOOATION'S POUaES OF INSURANCE PROVIDES ONLY CERTAIN INFORMATION, AS REQUIRED BY SECTION 5300 OF THE 
CML CODE, AND SHOULD NOT BE CONSIDERED A SUBSTITUI'E FOR THE COMPLETE POUCYTERMS AND CONOmONS CONTAINED IN THE ACTUAL 
POUaESOFINSURANCE. ANY ASSOOATIONMEMBERMAY, UPON REQUEST ANDPROVISIONOFREASONABLENOTICE,REVIEWTHEASSOCIATION'S 
INSURANCE POUCIES AND, UPON REQUEST AND PAYMENT OF REASONABLE DUPliCATION CHARGES, OBTAIN COPIES OF THOSE 
POUaES. ALTHOUGH THE ASSOCIATION MAINTAINS THE POUaES OF INSURANCE SPEOFIED IN THIS SUMMARY, THE ASSOCIATION'S POUaES OF 
INSURANCE MAY NOT COVER YOUR PROPERTY, INCLUDING PERSONAL PROPERTY OR, REAL PROPERTY IMPROVEMENTS TO OR AROUND YOUR 
DWELliNG, OR PERSONAL INJURIES OR OTHER LOSSES THAT OCCUR WITHIN OR AROUND YOUR DWELliNG. EVEN IF A LOSS IS COVERED, YOU MAY 
NEVERTHELESS BE RESPONSmLE FOR PAYING ALL OR A PORTION OF ANY DEDUCTIBLE THAT APPliES. AsSOCIATION MEMBERS SHOULD CONSULT 
WITH THEIR INDIVIDUAL INSURANCE BROKER OR AGENT FOR APPROPRIATE ADDmONAL COVERAGE. 


